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Poiicy and Plans

i

Ihe Soviels have intensified their effor!s Lo raise the production outpui of
S¥V refineries and have started extensive construction projects at several of
these installations. It is reported thal the Soviets now intend to rebuild the
M¥oosbierbaum refinery where dismantling nperations have been in progress for
several months. The Soviets have also dreided to build two additional cracking
ovens at the Nova-Denow refinery before thy spring of 1951 In line with this
building program, SMV officials plan to reiovate both the Lobau and #ifo-Lobau
refineries and to lay a double track connasting them with the Stadlau {sic)
railrosd atation. Cross-ties for this track have already been procured from the
Sekanina plant in Poechlarn a/d Donau, anu 1,050 cubic meters of cinders from
K. J. Baldeuf. 7The Soviets have definitely abandoned nlans to dismantle tre
Lobau warshouse and instead have decided .o use it to store refinery equipment
and sunplies. In view of the current emphasis on procuremert of raw materials
from the X.P.G. refinery, SMV employees helieve the Scviets may plan to spaed
up E.P.G. production. (1)

Frocurement,

2.

Although at the present time all the refineries seem to have an adequate supply
o sulfuric acid for their immediate requlrements, authorities in Moscow have in-
dicated their concern over the frequently recurring shortages of this commodity.
Asting on orders from Moscow, on 4 November 1950 officials of the s¥Y Purchasing
Office pranared a breakdown of all deliveries of sulfuric acid/Trom Donau Chemie
A.G. between June and Uctober 1950. 1In this connection it is reporied that
shvetsov, who 1s now acting director of the Purchzsins Office during Kusin's
illness, has indicated that he will try to stop sulfuric acid deliveries to the

3aell and Vacuum 0il Company refineries which, in his opinion, have been rsceiving

unnecessarily large allocations.{2)
ine :
Donau Chemie 4.G. has recently raised/sulfuric acid price from 855 %o L, 491

schillings per ton,{3) Between 25 and 31 O:tober 1950 Donau Chemie delivered the
following allocalions of sulfuric acid to tre refineries:
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Refinery No. of Metriec Tons
of Sulfuric Acid

Nova Denow 15

Kledering 15

Voesendorf 20

Vacuum 0il Company 15
During the first week of November 1950 two tankcars of sulfuric acid which
the SMV recently purchased from Fritz Reimann at a cost of 780 schillings per

ton arrived in St. Valentin, Soviet Zone of Austiria, and were immediately taken
into custody by Soviet military aunthorities. Following a lengthy conference

|
1950 the Soviet Kommandatura ordered the release of these tankcars, Unless the
sulfuric acid is delivered by 11 November 1950, Shvetsov plans teo bill Reimann
for the gasoline he has eslready received 2s comosnsation. It 1s reported that
one carload was destined for the Moosbierbaum refinery the other for Nova Denow.

Officlals of the Okeros-Stockersu refinery are apparently planning to step
up production =»% this refinery and have ordered large quantities of sulfuric
acid, Meanwhile, Okeros has received one carload of hydrochloric acid from
Bad Aussee and one and one-half tons of oleum, a sulfuric acid substitute,
£rom Donau Chenmie A.G.

Shipments from the Soviet Union

6.

The SMV Purchasing Office recently received a directive from Moscow to the
effect that ithe price of pipe imported from the USSR has been increased to about
five times the original price. J3ince this directive was made retroactive to

15 January 1950, Purchasing Office employees will now have to issue new invoices
totalling approximately 55,000,000 schillings for pipe delivered to Austria
during this year,

During the periocd from 26 to 30 October 1950 the following shipments from the
USSR were received at the SiV Central ijarehouse in Keusiedl a/d Zayas

2 carloads of iron pipe, weighing a total of 34,000 kilograms, from
sartana.

3 cases of ball bearings, weighing a total of 145 kilograms, from
3aratov.

Tha following éhipments from the USSR were delivered to the SMV Central Jare-
house in Nsusiedl a/d Zays between 31 October mnd 8 November 1950:

4 carloads of pipe, weighing a total of 95,480 kilograms, from Nikopol.

2 carloads of pipe, weighing a total of 51,670 kilograms, from Dnyeprovsk.
During the period from 30 October to 6 November 1950 the SMV Purchasing Office
paid cash for purchases from the following suppliers. All USlA-controlled

firms in this 1jst have been noted by an asterisk. Unless otherwlise indicated,
all non=USIA enternrises are located in the Allied sectors of Vienna.
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Firm Xtem Purchased Amount in Schillines |

*  Kloeckner-Humboldi-Deutz A.G. Two pistons 35500.00
#*  Guthan (1) Glass 7.750.08

Spezialfabrik moderner
Pumpen Ernst Vogel, Beyler and mumna C 15 ,90%.00
stockerau, Lower Austria
#* Elin A.G- Electrical material 4,25.00
Three Vienna firms Laboratorymaterial 6,018 .30

3ix Vienna firms Automobile parts 12,176.60
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Henhapel-Heine, kKisen-u.
Bisenwarengroashdlg. A.G.

Bock (5)
Siemens & Halske G.moboHe

Holzbauwerk Franz Havlicek,
Vienna XAV (Neu-Erlaa)

YThree Vienna firms

Bimbaun (6)

Franz Schmitt, 4.G. fUr
iaderindust rie,Rehberg bel

Krems, Lower pustria (7)

ot., Egydyer Eisen-u. Stahlin-
gustris G.m.b.H.(8)

Hydroxygen-G.m.0.H.
Faalb Karcher G.m.b.H,

Friedrich #eichmann's
Nachfolger G.m.b.H-

usts {9)

St.eyr-Daimler-Fuch £.G.
Roehler Gebr. & Co. A.G.

X.d. Baidauf (10)

SLLIGINCE AGES .CY
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hgrtifier, electric motor,
and tools

T-girders, steel, and U-iron

Rectifier and electric motor

Lamber
Tools

Steel winches

Work shoes

Cable
Oxygen

Tools

Floodlights

Gas pipe
flates for drill rigs

{Kolonnenteller fiir Bohrtirme) 33,3

Automebile repairs
steel

Building meterial

pDesterreichische Unilever A.G,, seifen-und
dAnschmittel- Margarine- wnd-Spslae~

#ifabriken
tStandar & Ges. fUr
Techn. - Artikel

Fichler {11)

Viadimir Slechhta vorm.

Glycerine and other auto-
mobile supplies

Fan belts and other
rubber material

Installation parts
Armatures

Lsderer & Nessenyi, Vienna XXI {32) Building material

J. & O, Heder, Vienna XX

Draht- und Drahtwarenhandels
Foma Do e

Indolf Kailich
Yontanwerke Brixlegg G.m.bo.H.

Institut Bstaendig fir Fuss-
heilbehelfe und Bandagen

tiaptral Drucksrei Ronner & Uo.

ousef Altschul

Firebrick

Lumber

Wire and cable
Automobile supplies
Heavy spar

Scales

Office supplies

Electrical material

10-8
Il

Angua® §n Schililies b

6,844-17
13,628.57

12,700.00

9,234.78
3, 674,70
8,038.25

140,378.08

96,837 .00
2,943.80

19,500.45

,080.62
26,640.90
62,60

1,509.00
129,610.94

132,877 56

9,407 .00

28,582.00
5,577.02
8,683 .89

16,236.80
6,780.50

50,638.99

67,083.50
Ly ik 5.70
15,984.00

155750

2505, 08

12,408.26
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Automobile parts

33,758.64
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Fim Item Purchased # % imount in Schiilings |
Dasterreichische Armaturen=- :
G.si.b.Ho Installation material 4 ,806,00 i
% 5tahl- und Temperguss A.G. Fittings 32,450,00
Oesterreichisch-Alpine
Montangesellschaft Steel 2,068.50
Grohs (14) Work clothing 27,074.94

Elektrogrosshandlung Robert :
Nissl Floodlights 19,625.00 ;

"Manus" Feuerldschapparate~
fabrik Josef Riefenthaler,

Vierna XX Fire extinguishing eguipment 1,332.00

"Chemia" Chemikalien

G.m.b.H, Hydrochloric acid 4,011.00

Aga-verke A.G., Vienna IV  Oxygen 57 ,000.00

Industriegaswerk R. Veselinov

& Co., Vienna XX Gas 2,030.00

Kedelsteiner(6) Canvas suits 24,673 LD

Franz Sekanina, Vienna 1V, ‘

Karolinengasse 5 Railroad cross=ties 36,995.36

Hanauska (15) Autcomatic machine 17,382.30
#  FEiser und Stahiwerke A,G. T~iron X,707.37

“Canada", Tiefbohrgeraeste-u. 92,193.50

Maschinenfabrik G.m.b.H., Swab rubber, casings (Blichsen)
) casing heads

MV Personnel

10. The Soviets have recently initiated a number of administrative changes in
the SUV Vienna offices. Although they vill still retain SMV Headquarters
at Vienna I, Kantgasse 1, they have transferred a number of personnel
from this office to the Purchasing Office at Vienna I, Schottengasse 10,
In addition, the following purchasing agents have been assigned to the Pur-
chasing Office: Springenfels, from Matzen; Feuchtinger, from Aderklaaj
Winter, from SMV's deer-well drilling office; and an unidentified purchasing
agent from krdgss G.m.b.H., Vienna I, Habsburgergasse l.

1l. Frolov, one of Xusin’s two deputies, will be transferred purmanently to
USIA on 16 Hovember 13950, Shvetsov will continue as acting director of the
Purchasing Office until a replacement for Frolov arrives from the USSR.

25X1 (1) Comment: For the past two years the Soviets have regarded the
) Tstinery as an unprofitable enterprise and have, thersfore, allo-
cated only nominal amounts of raw materialsafo this refinery.

25X1 {2) |

25X1 (3) [__Jcomment: The SMV owes Donau Chemie 150,000 schillings.

25X1 {43 |:100mment: The SV probably purchased this glass from either
0tTo Gulhan, Vienna «XI, Floridsdorfer Hauptstrasse 33, or Guihan

N ]

& Gaerner, Vienna XXI, Schoepfleuthnergasse 20, Both of these firms
are USlA-controlled,

,{’/‘./j - »
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(5) Comment: This firm may be identiecal with Pongracz & Bock irmaturen-
ond Hetallwarenfabrik A.G., which has frequently supplied the SMV with waricus
types of iron and steel,

(6) [::::] Comment: This firm cannot be accurately identified from available

¢ - o

reference material.

(7} [ |comment.:  The stV is 150,000 schillings in debt to this firm.

’(8;_[::::::]c°mmeg3: The SV owes this firm 200,000 schillings.

(9) Comment: The SUV still owes USI4 120,000 sehillings.
Tn this connection, it is estimated that the GV has purchased a total of
42,000,000 schillings' worth of equipment from the UsIA-controlled firm,
Mannesmann=Trauzl A.CG. since January 1950. Approximately 80 percent of this
equipment has been allocated to the Yatzen and Aderklaa oilfields.

(10) [ Jeoment: The SV is 100,000 schillings in debt to this supplier.

(11) [___]Comment: Probably identical with Ing. kwald ichler, Vienna IV,
Favoritenstrasse 20,

(312) [ |Comment: The SUV is still 60,000 schillings in debt to this firm.

(13) |

(14) [ ] Comment: In this connection it is reported that the SV is now pur-
chasing large orders of work clothing from Czechoslovakia through the Gottwald
firm, Vienna I, Gonzagagasse 1. On 7 November 1950 the SMV Purchasing Of fice
despatched two trucks to collect a shioment at Drasenhofen on the Austro-
Czech border. On 8 November Juschwneschtrans was scheduled to deliver 15
additional tons of work clothing imported from Cgzechoslovakia to the Lobau

warehouse.

Comment: Neliher Grohs nor Gottwald can be accurately identified from
available reference material.

(15 Comnent: Fossibly identical with Hans Hanauska, Gross-Einhandel,
TeTKsvertretungen, Baden bei #ien; Auslieferungslager u. Evidenzbiiro,
Vienna VI, Koestlergasse 5.
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